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1. BACKGROUND: LEBANON HAS TWO REFINERIES EACH FED 
BY OVERLAND CRUDE OIL PIPELINE FROM ARAB HINTERLAND. 

LARGER, FORMER IRAQ PETROLEUM CO. (IPC) REFINERY NEAR 
TRIPOLI IN NORTH, HAS CRUDE INTAKE CAPACITY OF ABOUT 
36,000 BARRELS PER DAY (BPD). IT WAS TAKEN OVER BY 
GOL MARCH 5, 1973 BUT CONTINUES UNDER IPC OPERATION 
PENDING RESOLUTION TAKEOVER DISPUTE. UNDER 
VERY FORTUITOUS AGREEMENT MADE BEFORE RECENT LARGE 
OIL PRICE INCREASES, GOL BUYS 1.5 MILLION TONS (30,000 BPD) 

CRUDE ANNUALLY FROM IRAQ FOR, IN 1975, ROUGHLY $3 PER 

BARREL. AGREEMENT EXPIRES END- 1975. OTHER REFINERY 

IS AMERICAN-OWNED (CALTEX/MIBIL) MEDRECO AT TAPLINE 

TERMINUS NEAR SIDON IN SOUTH. CPACITY ABOUT 18,000 

BPD. AS OUTGROWTH CONSTANT GOL-MEDRECO DISPUTES, GOL 

BEGAN SEQUESTERING DAILY CRUDE SUPPLY FROM TAPLINE AUGUST 1, 1973, 

WITHOUT PAYMENT TO DATE. MEDRECO REFINES ON FEE-PER-BARREL 
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JET FUEL AND GASOLINE) EXCEEDS REFINERIES' CAPACITY, 

THESE AND OCCASIONALLY OTHER PRODUCTS IMPROTED IN PART. 

DUE VARIOUS DISPUTES AND PREVAILING HIGH WORLD PRICES, RECENT TREND 
IS FOR GOL TO PURCHASE SOME PRODUCT IMPORTS, WHICH THEN DISTRIBUTED 
NORMALLY BY COMMERCIAL MARKETERS. FOLLOWING KEYED REFTEL PARAGRAPHS. 

(A) . GOL RESERVES 20 PER CENT OF TRIPOLI PRODUCTION 

OF GASOLINE, KEROSENE, GAS OIL AND FUEL OIL FOR MARKETING 
BY FOUR SMALL LEBANESE FIRMS EZZEDINE, EASTERN OIL, 

CHAMMAS, MESQUEQUE. (UNDERSTAND FRENCH ELF NOW OWNS 
50 PER CENT EZZEDINE). EACH ENTITLED SPECIFIC PROPORTION 
THESE FOUR FUELS. THIS IS EFFECTIVE 12 PER CENT OF 
LEBANON PRODUCTION THESE FOUR FUELS. SINCE MEDRECO OUTPUT 
NOT INVOLVED. ALL OTHER MARKETING CONTROLLED BY 
PRESENT OR (IN IPC CASE) FORMER REFINERY OWNERS: ESSO, 

MOBIL, CALTEX, SHELL, BP, TOTAL (CFP). AUTHORITY IS 

GOL DECREE NO. 2816 DATED DECEMBER 14, 1959, IMPLEMENTING 

COUNCIL OF MINISTERS DECISION OF NOVEMBER 11, 1959. 

(B) . THERE NO FORMAL OR LEGAL IMPORT PRIVILEGE FOR NATIONAL 
COMPANIES. BUT AS INDICATED PARA 1, GOL ITSELF IMPORTS CRUDE (AND 
GASOLINE BLENDSTOCK OR BASE) FOR TRIPOLI REFINERY AND IS (IMPORTING" 
SEQUESTERING) MEDRECO CRUDE TOO. GOL PRESENTLY ALSO IMPORTING 
GASOLINE AND FUEL OIL SHORTFALL FOR RETAILING BY ALL MARKETERS. 

WHO PRESENTLY PURCHASING ON OWN ACCOUNT MOST IMPORTS LPG AND JET 
FUEL. (ABOUT 50 PER CENT JET FUEL CONSUMPTION IS IMPORTED.) IMPORT 
SITUATION VARIES SEASONALLY AND IS CONFUSED BY THE MANY GOL-INDUSTRY 
DISPUTES. GENERALLY SPEAKING, REFINERS AND MARKETERS REFUSE IMPORT 
AT HIGH WORLD PRICES PRODUCTS WHICH MUST BE MARKETED HERE UNDER 
CONTROLLED PRICES, IF THEY WOULD THEREBY SUFFER LOSSES. SO FAR. GOL 
HAS COOPERATED AND IMPORTED ON OWN ACCOUNT WHEN NECESSARY. 

(C) . ACCORDING ONE COMPANY'S STATISTICS, TOTAL 1973 DOMESTIC 
CONSUMPTION WAS 49,101 PBD ACTUAL. ESTIMATED 1974 TOTAL DOMESTIC 
CONSUMPTION IS 52,945 BPD. THERE NO COMPLETE OFFICIAL STATISTICS 
FOR 1973 OR 1974 AS YET. 

GODLEY 
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